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(Management Accounting)
[Theory]

Answer any three questions : 20 × 3 = 60

1. (a) What do you mean by Management Accounting? Name the different tools used
in Management Accounting.

(b) Define standard costing. State the advantages and limitations of standard costing.

(c) Distinguish between fixed budget and flexible budget. (4+8+8)

2. (a) Distinguish between cost accounting and management accounting.

(b) Write a short note on resposibility accounting. Briefly explain any one responsibility
centre.

(c) From the following information calculate (i) P/V ratio and (ii) the amount of sales
required to earn a profit of Rs. 5 lakh.
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Period Sales (amount in Rs.) Profit (amount in Rs.)

1st Quarter 20 lakh 2 lakh

2nd Quarter 30 lakh 4 lakh

6+8+6

3. (a) What do you mean by Breakeven Chart? What information is available from it?
What are its limitations?

(b) Write brief notes on : (i) Angle of Incidence, (ii) P/V ratio.   (2+5+5)+(4+4)

4. Excellent Ltd. produces and sells a single product. Sales budget for the calendar year
2021 for each quarter is as under :

Quarter No. of Units to be Sold

   I 12,000

  II 15,000

  III 16,500

  IV 18,000

The year 2021 is expected to open with an inventory of 4,000 units of finished product
and close with an inventory of 6,500 units. Production is customarily scheduled to
provide for two-thirds of the current quarter’s demand plus one-third of the following
quarter’s demand. Thus production anticipates sales volume by about one month. The
standard cost details for one unit of the product is as follows :

—Direct materials 10 Kgs. @ 50 paise per kg.

—Direct labour 1 hour 30 minutes @ Rs. 4 per hour.

—Variable overheads 1 hour 30 minutes @ Re. 1 per hour.

—Fixed overheads 1 hour 30 minutes @ Rs. 2 per hour based on a budgeted
production volume of 90,000 direct labour hours for the year.

Answer the following :

(i) Prepare a production budget for the year 2021 by quarters, showing the number of
units to be produced.

(ii) If the budgeted selling price per unit is Rs. 17, what would be the budgeted profit
for the year as a whole? 10+10

5. (a) Write a note on zero base budgeting.

(b) Standard cost of production is predetermined as follows :

Material (5 units @ Rs. 5 each) Rs. 25

Labour (20 hours @ Rs. 2 each) Rs. 40

Overhead Expenses Rs. 15

           Total Rs. 80



During a period, 10000 units were produced whose actual cost was as follows :

Material (40,500 units @ Rs. 6 each) Rs. 2,43,000

Labour (1,50,000 hours @ Rs. 2.5 each) Rs. 3,75,000

Overhead Expenses Rs.   90,000

                    Total Rs. 7,08,000

Prepare a statement showing standard cost, actual cost and variance.

(c) Distinguish between cost control and cost reduction. (6+8+6)

6. Write short notes on :

(a) Transfer princing (b) Idle time vaniance

(c) Sunk Cost (d) Zero base budgeting (5+5+5+5)

—————
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(Corporate Tax Planning)

Answer any three questions : 20 × 3 = 60

1. (a) Distinguish between Tax Avoidance and Tax evasion.

(b) How do you determine the residential status of a company?

(c) What are the different types of tax planning? 7+6+7

2. (a) Discuss the provisions of tax planning with reference to sale of scientific research
assets.

(b) Write down the provision of taxation on deemed divident.

(c) State the rate of tax on distributed profit and the due date of payment that tax.
7+7+6



3. From the following information caculata tax liability of RBX Ltd. and MAT credit, if
available under the act

Assessment Year Total Income as per IT Act Book Profit

2019-20 Rs. 680000.00 Rs. 2408000.00

2020-21 Rs. 1014000.00 Rs. 2429000.00

4. (a) What are the methods of granting credit under the Double Taxation Agreement?

(b) State the tax planning with reference to distribution of assets at the time of
liquidation. 10+10

5. (a) What are the methods of granting crdit under the Double Taxation Agreement?

(b) State the tax planning with reference to distribution of assets at the time of
liquidation. 10+10

6. (a) State the Tax Implications of Demerger in the following cases—

—Demerger in the hands of the transferor entity

—Demerger in the hands of shareholders of the transferor entity

(b) How do you compute the Net worth in Slump Sale? 10+10

—————
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(Advertising)

Answer any three questions of the following : 20 × 3 = 60

1. State the nature and importance of advertising. Discuss the major methods of setting
advertising budget. 10+10

2. What do you mean by Advertising Agency? Explain briefly the different factors to be
considered for selection of advertising agency. 5+15

3. State the different factors that influence the choice of media.

State briefly the concept of media scheduling. 15+5

4. Explain the different types of advertising. State the merits and demerits of “internet as
and advertising media”. 10+10



5. Discuss  briefly the ethical and legal aspects of advertising in India.

Explain briefly the concept of Advertising Appels. 15+5

6. Write short notes on :

(a) Communication Process.

(b) Advertising Copy.

(c) Adudience Analysis.

(d) Media Selection.

—————


